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December 6, 2007 

Oregon Residential Energy Tax Credit: Premium efficiency wood and pellet stoves
Dear Wood and Pellet Stove Retailers:

The 2007 Oregon Legislature has approved qualifying new premium efficiency wood and pellet stoves as eligible for the Oregon Residential Energy Tax Credit Program. The Oregon Department of Energy manages the Residential Tax Credit Program that was created in 1977 to encourage Oregonians to save energy. 
The program allows Oregon residents to apply for a state income tax credit for premium efficiency appliances; heating, ventilation and air conditioning systems; water heaters; hybrid and alternative fuel vehicles; ground source heat pumps; solar electric and solar thermal systems; and wind electric systems. In 2006, more than 43,000 tax credits were issued for appliances and systems costing nearly $110 million. 
The tax credit amount is based on the estimated first year energy savings and cost of the equipment. For premium efficiency wood and pellet stoves that qualify, the tax credit amount is 25 percent of the cost up to $300. The tax credit is taken by a resident dollar-for-dollar against state income taxes owed. If the resident does not have enough tax liability in a given tax year, the energy tax credit may be carried forward up to five years. For Oregon residents who wish to transfer their tax credit eligibility to another Oregon resident or business with tax liability in exchange for a cash payment, there is also a Pass-through Option.

Criteria

To qualify for the program, the new wood and pellet stove must meet the following criteria which were established during the public rulemaking process this fall. The equipment must:

· Be purchased on or after January 1, 2007 (applies retroactively); and 

· Produce less than 250,000 British thermal units (Btu) per hour heat output; and 

· Be installed in an Oregon residential dwelling; and

· Be installed with a dedicated outside combustion air intake; and 

· Listed in the United States Department Environmental Protection Agency List of EPA Certified Wood Stoves or other third-party certified list approved by the Director or have a certificate of performance from a currently US EPA certified woodstove testing laboratory. All must show:

1. A non-catalytic wood stove with emissions of 4.5 grams of smoke per hour or less; or
2. A catalytic wood or pellet stove with emissions of 2.5 grams of smoke per hour or less.   
· Eligible costs include the net price of the stove, combustion air ducting. It does not include chimney or flue 
      costs.
Qualifying Models

A list of eligible premium efficiency wood and pellet stove models is currently being compiled and will be available on our Web site (www.oregon.gov/energy) by January 1, 2008. New qualifying models will be added as manufacturers notify us that a model meets the specifications. 

Applying for the Tax Credit

1. The equipment owner completes and signs the tax credit application for Premium Efficiency Wood and Pellet Stoves. We have enclosed the form and instructions for you to copy and provide customers. Forms are also available from Oregon Department of Energy and are on the Web site (www.oregon.gov/energy). 

2. The equipment owner sends the completed application to the Oregon Department of Energy with a copy of the dated receipt or other proof of payment that includes the make and model of stove. If they wish to transfer the tax credit using the Pass-through Option, the owner should check the appropriate box on the application form. The owner will receive a certificate with the tax credit amount specified. We advise equipment owner not to wait to apply until tax season as requests may be delayed for several weeks due to the volume of applications. 

3. The equipment owner claims the tax credit when filing Oregon income tax return. The owner should keep the tax certificate, a copy of the application, proof of payment and any other supporting documentation. Do not attach this documentation to the tax return. If the return is audited, the Department of Revenue will request copies of the information. If an owner has questions concerning claiming the credit on his or her Oregon tax return, the owner should contact the Oregon Department of Revenue at 1-800-356-4222 or 503-378-4988.

Wood and Pellet Purchase Tax Credit

There is a separate tax credit program called the Biofuels Consumer Income Tax Credit for the purchase of firewood, pellets and other renewable fuels based on the weight of fuel purchased. This tax credit is administered by the Oregon Department of Revenue and is taken directly on state income tax forms. Please tell your customers to not use the Wood and Pellet Stove Residential Energy Tax Credit Application for their wood and pellet purchase tax credit. For more information, please refer to our Web site http://www.oregon.gov/ENERGY/RENEW/Rulemaking2007-Biofuels.shtml
We look forward to working together to promote efficient, clean burning wood and pellet stoves. If you have questions, please call Dave Brook at 1-800-221-8035 (toll-free) or (503) 378-4040 (Salem).
Sincerely,
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Suzanne C. Dillard

Conservation Services Manager

Theodore R. Kulongoski, Governor





625 Marion St. NE


Salem, OR 97301-3737


Phone: (503) 378-4040


Toll Free: 1-800-221-8035


FAX: (503) 373-7806


www.oregon.gov/energy





� EMBED Word.Document.8 \s ���








(MORE)

[image: image4.wmf]_1134801178.doc
[image: image1.png]






